CCM DUOPHARMA BIOTECH BERHAD (524271-W)

{Incarporaled in Malaysia)

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2017

INDIVIBUAL PERIOD CUMULATIVE PERIOD
CURRENY PRECEDING YEAR CURRENT PRECEDING YEAR
YEAR CORRESPONDING YEAR CORRESPONDING
QUARTER QUARTER TO DATE PERIOD
11212047 1M202016 MH2/2017 31112/2018
RIWD0D RM'000 RM000 RMOG9
Revenue 112,253 74,033 467,987 312,940
Cost of Sales (70,455) (37,964) (281,100) (168,808}
Gross Profit 41,798 36,069 186,887 144,132
Other operating income 337 534 522 818
Distribution costs (17,402) (15,948) {77,930 (64,887}
Administration expenses (9,827) (11,634) {50,743} (44,409}
Other operaling expenses {1,586) {2,173) (4,229) (2,859)
Profit from operations 13,330 6,848 54,507 32,795
Finance income 1,033 892 2,714 4,234
Finance costs {1,588) {1.441) (5,425) (5,550)
Profit hefore taxation 12,825 6,299 51,796 31,479
Taxation {1,057) 2532 {9,696) (4,653)
Profit after tax for the period 14,768 8,831 42,100 26,826
Other comprehensive income
Foreign currency transation
differences for foreign operations 102 {403) 362 289
Total other comprehensive income for the period 11,870 8,428 42,492 27,115
Profit attributable to:
Shareholders of the Company 11,870 8,428 42,492 27,115
Minority interest - - - -
11,870 8,428 42,432 27,115
Total comprehensive income attributable fo:
Shareholders of the Company 11,870 8428 42,492 27,115
Minority Interest - - - -
11,870 8,428 42,492 27,115
Earnings per share (sen)
Basic {hased on weighted average) 422 M 15.09 9.62
Diluted (based on weighted average} 4,22 3.4 15.09 9.62

- The Cendensed Consolidated Income Statement should be read in conjunction with the Audiled Financial Slatements for he year ended 31 December 2016 and the accompanying

explanatory notes allached to the interim financial statements.
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CCM DUOPHARMA BIOTECH BERHAD (524271-W)

{Incorporated in

Malaysta}

UNAUDITED CONDENSED CONSOLIDATED STATEMENT CF FINANCIAL POSITION
AS AT 31 DEC 2017

ASSETS

Property, Plant and Equipment
Investment properties
Intangile assets

Deferred Tax Assels

Total non-current assets

Inventorles

Trade & Other Recelvables

Amount Due From Related Company
Current Tax Assets

Cash & Cash Equivalents

Asset Held For Sale

Total current assets
Total Assets

EQUITY

Share Capitat
Reserves
Retained earnings
Total Eguity

LIABILITIES

Deferred Tax Liability
Borrowings

Total non-current liabilities

Trade & Other Payables
Amount due to related company
Borrowings

Total current liabiiities

Total Liabitities

Total Equity & Liabilities

Net assets per share (RM)

AS AT
NHA1T7
RM'0G3
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320,934
1,320
16,500
9,748
348,502

141,412
126,020
3,568
9,007
96,020
376,028

376,028

724,530

333,642
145,234
478,876

12,765
81,768
94,533

83,522
21,928
45,671
151,121
245,654

724,530

1.72

AS AT
3115212016
RM'000

275,241

12,727
6,313
295,281

139,101
94,378
6,663
10,236
114,814
365,182
1,000

366,182

661,463

139,478
193,772
121,266
454,516

11,993
91,798
103,791

58,774
22,883
21,498
103,156

206,947

661,463
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CCN DUOPHARMA BIOTECH BERHAD (524271-W)

{Incorporated in Malaysia)

UNAUDITED CONDENSED CONSOLIDATED CASH FLOW STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2017

Cash flows from operating activities
Profit before taxation

Adjustmenis for:

Depreciation of proparty, plant and equipment

{nterest income

Finance cosls

Wirite off of intangible asset

Write off of properly, plant and equipment

Operating profit before changes in working capital

Change in inventaries

Change in receivables, deposils and prepayments
Change In payables and accruals

Cash generated from operations

Finance ¢osts paid

Interest income

Income 1ax paid

Tax refund

Net cash generated from operating activifies
Cash fiows from investing activities
Acquisition of property, plant and equipment
Acquisition of infangible assets

Net cash used in investing activities

Cash flows from finan¢ing activities
Drawdown of borrowings

Repayment of borrowings

Dividends paid to shareholders of the Company
Nel cash used in financing activities

Exchange differences on translation of financial statements of foreign operations

Net decrease in cash and cash equivalents
Cash and cash equivalents at 1 January

Cash and cash equivalenis as at 31 Dec

{I} Cash and cash equivalents comprise:

Cash and bank balances
Deposits placed with ticensed financlal institutions

31 Dec 2017 31 Dec 2016
RM '0G0 RM "G00
51,796 31,478
23,747 22,500
(2,714} (4,234}
5,425 5,550
1,600 B
- 1,315
79,854 56,610
(2,311 {35,634}
(28,558) 4 887
23,792 25573
72777 51,436
(5425) (5,550)
2,714 4,234
(11,161) (12,695}
kil 50
58,936 37,475
(68,760) (34,259)
{5,373) (424}
{74,133) {34,683)
24,143 11,498
(10,000} (20,958)
(18,132} {22,317}
(3,989) (31,777)
392 289
{19,186) {28,985)
114,814 143,510
96,020 114,814
RM '000 RDE "000
47,180 33,404
48,860 §1,410
96,020 114,814

{The Condensed Consolidated Cash Fiow Slatement should be read in conjunction with the Audiled Financial Statements for the year ended 31 December 2016

and the accompanying explanalory notes attached Lo the interim financial statements.}
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CCWM DUGPHARMA BIOTECH BERHAD (524271-w)
{Incamorated in Malaysia)
Quarterly Reporl On Results For The Year Ended 31 December 2017
NOTES TO INTERIM FINANCIAL REPORT

Accounting Policies and Method of Computation
The interim financial reporl is unaudiled and has been prepared in accordance with the applicable disclosure provisions of the Listing Reguirements of
the Bursa Malaysia Securities Berhad and MPRS 134, nterim Financial Reporling in Mafaysia and with IAS 34, Interim Financial Reporting.

The interim financial report has been prepared in accordance with the same accounfing policies i the conselidated financial slatement as al and for the
year ended 31 December 2016,

The following MFRSs and Amendments ko MFRSs applicable to the Group have been adopted with effect from 1 January 2017 onwards ©

MFRSs, Interpretations and amendments effective for annual periods beginning on or after 1 January 2017

+ Amendments to MFRS 12, Disclostre ol nterests in Other Entilies (Annual Improvements lo MERS Standards 2014-2016 Cycle)
+ Amendmenls Lo MFRS 107, Statement of Cash Flows — Disclosure Inibative
» Amendments to MFRS 112, incoma Taxes — Recognition of Deferred Tax Asseis lor Unsealised Losses

MFRSs, Interpretations and amendments effective for annual pericds beginning on or after 1 January 2018

» MFRS §, Financial Instruments {2014)

+ MFRS 15, Revenue from Conlracts with Customers

» Clarificalions to MFRS 15, Revenug from Contracts with Customers

» I Interpretation 22, Foreign Currency Transactions and Advance Consideration

+ Amendments to MFRS 1, Firsl-lime Adoplion of Malaysian Financial Reporting Standards {Annuat Impravements fo MFRS Standards 2014-2016
Cyele)

+ Amendments to MFRS 2, Share-based Payment - Classificaion and Measurement of Share-based Payment Transaclions

+ Amendments to MRS 4, Insuranca Gonlracts - Applying MFRS 9 Financial Instruments with MRS 4 Insurance Conbracis

« Amendments to MFRS 128, Investments in Associates and Joind Venlures (Annual Improvements to MFRS Standards 2014-20116 Cycle)

+ Amendments to MFRS 140, Investment Property ~ Transfers of invesiment Property

MFRSs, Interpretations and amendments effective for annual periods beginning on or after 1 January 2018

+ MFR3 16, L eases
« Amendments o MPRS 9, Prepayment Features with Negative Compensation
« Amendments lo MFRS 128, Long-term Interest in Associalas and Joint Ventures

MFRSs, Interpretations and amendmenis affective fer a date yet to be confirmad
+ Amendmenls to MFRS 10, Consolidaled Financial Stalements and MFRS 128, lnvestments in Associates and Joint Ventures ~ Sale or Contribution of
Assels between an Investor and ils Assaciale or Joini Veature

The initial application of the above mentianad MFRSs is not expected to have any significanl impact of the financial statements of the Group and of the
Company except as mentianed below:

MFRS 15 Revenue from Contracts with Cusfomars

MFRS 15 replaces MFRS 118 Revenue, MFRS 111 Construction Contracts and refated IC laterpretations. The Slandard deals with revenue recognition
and establishes principles for reporting useful information 1o users of financial statements about the nature, amount, timing and uncertainy of revenug
and cash flows arising [rom an entity's contracts with customers.

Revenue is recogrised when a cuslomer oblains cantrol of a good or service and thus has the ability lo direct the use and oblain (he benehis from the
good or service. The core principle In MFRS 15 is Ihat an antily recognises revenue lo depict the ransfer of promised goods or services to the customers
in an amount lhat reflects the consideration to which the enlity expects to be entitled in exchange for those goads or services.

The adoption of the mentioned accounting stendards and inferpretations {including the consequential amendments, i any) is expectad to have impacl up
to RM15mil on e fnancial sialaments of the Group upon lheir initial applcation.

Audit Report
The audited report of te Company's preceding annual financial slalements was not qualified.

Seasonal or Cyclical Factors
The business operalions of the Group during financial year under review were not materially affecled by any seasonal or cychical factors.

ExceptionaliExtraordinary Items
There were no exceptionalextraordinary ilems for the financial year under review,
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Changes in Estimates
During the current financial year, le Group conducled operational review of ihe following:-

a} Machinery useful life in Ora! Solid Desage {OSD) plant (K') in Kiang,

- As pari of our manufacluring stralegy, the Group has commenced construction of a new state of the arl 080 plant (to be named K3) to replace the
aging K1 facllity. Consiruction of K3 is expected to lake around 3 years to complete. Certain machinery has heen idenlified to be lransfered to K3, upan
its completion with newly enhanced GMP fealures. In view of (he above firm plan, the remaining unutiized machinery in K1 will have a finite uselut lite of
approximalaly 3 years, and hence necessitales (e need to accelerate depreciating current net book value with effect from (G7/2017.

- The effect of acceleraled deprecialion, recognized in cost of sales, in current and fulure financial years is as follows -

FY 2017
3,192

FY 2018
2,776

FY2018
2,531

Increase in depreciation

Gebts and Equity Securities
There were no issuance andfor repayment of debl and equity securities, share buy-backs, share cancellations, shares held as treasury shares and
resale of reasury shares in the currenl inancial year.

Dividend Paid
The Group paid an inferim dividend of 2.5 sen per share (2016: 2.5 sen} amounting ko RM 6.97 million {2015 RM 8.97 million) in respect of financial year
ended 31 December 2017 during the current quarter.

Segment Information

Quarter Ended Year To Date
HITH2017 202017
RM 000 RM* 000
Sales by operating sector - Sales Gross Profil Sales Gross Profil
Local 101,639 38,260 420,379 170,808
Export 10,714 3,538 47,608 16,082
112,253 41,798 467,987 186,887

Post Balance Sheet Evenls
Subsequent to Balance Sheet dale, the Beard has approved cerporate proposals as disclosed in Note BY below.

Changes in the Composition of the Group
On 2 August 2017, followed by subsequent amendments and clarilications on 4 August 2017 and 19 August 2017, Chemicat Company of Malaysia
Berhad (CCMBY lhrough its adviser, Maybank hwestment Bank Berhad had annsunced that the CCMB has proposed mulliple corporate exercises
(referred 25 Propasals) inclading proposed distribution of the entire CCMB's shareholding in CCM Duopharma Biotech Berhad ("CCMD’) fo the
shareholders of the CCMB.

On
25 Seplember 2017, CCMB had announce that upon the fulfilment of all the conditions precedant of the Debt Setlement Agreement dated 11 August
2017 including the receipt of the approval of the SC exempling CCME from the obligation to undertake the Mandaory Offer 1 vide ifs lelier dated 29
August 2017, the transfer of 204,665,784 CCMD Shares from CCM Markeling Sdn Bhd (CCMM) to CCMB arising from the Debi Sellement Agresment
pursuant to the Internal Reorganisation axercise has been compleled on 25 Seplember 2017. Thus, CCMB held direct interest in CCMD, which was
previously owned by COMM,

On 28 December 2017, CCMB had announced that the Disiribution has been compleled following the crediting of the Distribution Shares into the
accaunls of (ke Entitled Sharehalders of CCMB on 28 December 2017. Following the completion of the Distribulion, CCMD has ceasedto be a
subsidiary of the CCMB Group.

ADDITIONAL INFORMATION REGUIRED BY BURSA SECURITIES LISTING REQUIREMENTS

B1 Review of Performance
Year To Date Year To Date Variance
(3H2HT) (31/5216)
RM'0G0 RM000 RM'000 %
Revenue 467,987 312,940 165,047 49.55
Profit before tax (PBT} 51,796 31479 .37 64.54
Profil after tax {PAT) 42,150 26,626 16,274 56.84

The Group recorded a revenue and PBT of RM467.98 milfion and RM51.80 million respactively for current year ended 31 Dec 2017 as compared lo
RM312.94 milion and RM31.48 million for the camesponding period last year. The Group's tevenue and PBT have improved as compared to previous

financial year mainly due to increase demand from public health sector via tenders and supply of traded speciality products.

B2 Comparisen with the Preceding Quarters Reswils

Gtrd4 2017 Qér 32017 Variance
13T (3017
RM'000 RM'000 RM'000 %
Revenug 112,253 115,379 (3,126 {2.71}
Profil before tax {PBT) 12,825 14,207 {1,382 (973
Profil after tax (PAT) 11,768 1,127 B41 5.76
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The Group recorded a revenue and PBT of RM112.25 miflion and RM12.83 million respeetively for current quarter ended 31 Dec 2017 as cornpared to
1IM115.38 milion and RM14.21 million for the preceding financial quarter. The Group's revenus decreased mainty due fo lower demand from public
healih sector. PBT dacreased mainly due to additional factory maintenance cost incurred during he quarter.

Prospects for the Next Financiai Year

Malaysia GOP is expected {o grow by 5% in 2018 1n tandem with he growth, COMD is expected 1o see healthy demand from all business segmenls.
Boosted further by intraduction of new products into the market. In addition to GDP growth, Government has announced in 2018 National Budget the
eliocation of Ri 4.1 billion on the supply of drugs and constmables to alt government hospital and facilities. These give a bright oullook for the
pharmaceutical ingustry in 2018 which CCMD is optimistic that il will be able 1o tap into these oppartunities by eahancing our participation in public sackor
bBursiness.

‘Fhe Group will also continue: its lacus in the specialty produsts as one of ils slralegies moving forward to creale a poot of niche producls. Recent
strenglhening of Ringgit Mataysia augurs well wilh us as it will result in lower cost of imported raw material and packaging material.

In view of the above and barring any unloreseen circumslances, CCMD Group is expecied lo achieve favourable results in FY 2018.

Profit Forecast
Mo commentary is made on any variance between actual profitfrom lorecast prafit as it does not apply to the Group.

Taxation

Details of taxation are as follows - Current Year Current Year
Quarter ToDate
2117 T
RM'000 RM'Q00

Based on results for the quarteriyear (2,061) (12,080}

Transler lo deferred tax 1,004 2394

{1,057) )

The Group's effective tax rale s lower than the statutory tax rale mainly due to uilisation of brought forward Reinvesimant Allowance and tax incentive
claimed during the knancial year.

Unquoted Investments and Properties
There was no disposal of unquoled investment andior preperties during (he current financial year.

Status of corporate proposals.
a} As at 31 Dec 2017, the status of the utilisation of proceads pursuant to the rights issue exercise of the Company which was compleled on 22 July 2015
are as follows:

Detalls of uilisati Proceeds utilisation Actual utifisation Balance unufilised

s fon RI'G00 RM'000 RA'000

Repayr.nenl of bank 140,000 133,695 6,305
borrowing

Expansion af faclory 105,963 41,366 65,697
Estimated expenses 4,100 4,100 -
Total 251,083 176,161 71,902

b) On 27 February 2018, the Board of Directors of he Company has approved the fallowing corporate proposals.

i Proposed Bonus Issue of up to 371,345,333 new Benus Shares on the basis of four (4) Bonus Share for every three (3) existing CCMD Shares
held at an entillement date to be delermined and announced later.

ii. Proposed Dividend Reinvestment Plan which will provide shareholders of CCMD wilh the oplion to elect to reinvast their cash dividends in new
CCMD Shares { depending on the electable portion to be determined by the Board on a later date).

fil. Proposed intemnal restrucluring involving the transfer of e following:

- Entire shareholding in CCM Biopharma Sdn Bhd (CCRMBSB) and Negari Pharmacy Sdn Bhd {NPSB) from CCM Pharmaceuticals Sda Bhd
{CCMP) to COMD;
- Enlire shareholding in Upha Pharmaceuticals Manufacturing (M} Sdn Bhd (UPMSB) from Duopharma (M) Sdn Bhd (DMSB} to COMD; and
- Partial selllement of intercampany loan owing by UPMSB to CCMD by way of capitalising such amount as an increase in the paid up capital of
UPMSB.
CCMP and DMSB are wholly-owned subsidiaries of COMD. On complefion of the exercise, CCMBSE, NPSB, and UPMSE will become direct
wholly-owned subsidiaries of CCMD,

Far further details of the proposals, please reler to separate announcements by the Company.
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BS Borrowings and Debl Securities
Details of Group's borrowings are as follows -
As at 31 Dec 2017 As at 31 Dec 2016

RM'000 RAM'00G
Cureent - unsecured 45,671 21,498
Non-current - unsecured 81,768 91,798
Total 7 127,439 113,296

B9  Matenal iitigation
There was no inaterial liigation up to 20 Feb 2018

Bi0 Dividend
a) For the current financiat year ended 31 December 2017, lhe Board of Directors recommends a final dividend of 6 sen per share (2016: a final
dividend of 4 sen per shere). The final dividend is subject to shareholders' approval at the forthceming Annual General Meeting (AGM) of the
Company.

The Board of Direclors have also announced that the Gampany is proposing to undertake the Proposed Dividend Reinvestment Plan (DRP},
whereby Lhe shareholders will be given the option to efecl to reinvest the whole er part of (he dividend into new ordinary shares ol CCMD.

Piease refer to Mote B for further information.

b} The total dividend for the current financial year is 8.5 sen per share consists of a final dividend as stated in (a) above and an interim dividend of
2.5 sen amouniing lo approximately RMB.97 milion as compared to 2016 dividend as follows:-
i) Interim dividend of 2.5 sen per share amaunting lo approximately RM6 .97 million in respect of financial year ended 31 December 2016 was paid
on 11 November 2016

ii} A final dividend of 4 sen per share amounting lo approximately RM11.16 milion in respect of financial year ended 21 December 2016 was paid on
23 June 2017.

Bi1 Earnings per Share Current Cunent
year year
quarier {o date
L 3nan? INAT
a) BasicEPS
Met profit (RM000) 11,768 42,100

Weighted average number of ordinary

shares in issue {000)

- Balance il 278,959 278,959
“Waighted average number of shares arising from - -

options exercised during the pariod
278,058 278,959

Basic EPS (sen) 422 16.08

b) Diutive EPS
Adjusled weighted average number of ordinary shares in

issue {'000)

-In issue during the periad 278,859 278,959

-Ditulive impact of unexercised share opfions - .
278,959 218959

Dilutive EPS (sen) o 4.22 1500

B2 Profit Before Tax

Current year Currentyear
quarter lc date

g 27

RM ‘000 RM 000
Operating profit s arrived at after charging ! {crediting):
Depreciation of property, plant and equipment 4,875 23747
Finance cosls 1,558 5425
slock write off andfor impaiiment of inventorias 847 4529
Impairment loss an inlangible assets - 1,600
Net foreign exchange loss 53 o 502

And after crediting:

Interestincome 1,033 2,714
Net foreign exchange gain N )R _— 735
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Uiher than the above, there were no impairment of asscls and gain or loss on derivatives for he current quarler and curent periad ended 31 Dec 2017,

Authorisaticn for issue

Fhe interm financial slalements were authorised for issue by lhe Board of Directors in accordance with a reselution of the directors on 27 Feb 2018.

By Order of the Board

{heahim Hussin Salleh
Saecretary

Kuata Lunyper

27 Feb 2018
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